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Abstract

This study aimed to examine and determine the extent the
Palestinian Islamic banks are committed to the financial accounting
standard no. (1) - general presentation and disclosure of financial
statements - so as to enable users of the financial statements of the
Islamic banks to understand financial statements correctly, and; as a
result, confidence in these statements will increase and users will depend
on them to find out the real situation of the Bank by clarifying the nature
of accounting standards and the importance of adhering to, and clarifying
the types and methods of disclosure in financial statements. In order to
achieve the objective of the study, the researcher designed a list to verify
the extent of the commitment of the Islamic banks with the financial
accounting standard number (1). This list contains the most important
requirements for Islamic banks to adhere to, and this will be in
accordance with the standard. The list has been applied based on the
annual reports of Islamic banks published for the years 2012, 2013 and
2014 and the Community of the study contained two Islamic banks, Arab
Islamic Bank and Palestine Islamic Bank.

The study found multiple results; most notably Palestinian Islamic
Banks abide by the requirements of financial accounting standard no. (1)
to a large extent, but meanwhile they do not comply with certain
important items of those requirements such as the statement of changes
in restricted investments and the statement of sources and uses of the
loan fund and the statement of sources and uses of the Zakat Fund.

The study recommended that the Islamic banks need to comply with all
the requirements of financial accounting standard no. (1) including the
above statements, and recommended that Islamic banks change their
current policy of not collecting and distributing Zakat by themselves,
and leave it to their shareholders to do so, but they must collect Zakat
and distribute it by themselves in line with the philosophy of Islamic
banks based on social solidarity and social development. The study also
the recommended the Islamic banks increase the level of disclosure in
financial statements in order to enhance the confidence of customers and
investors in these banks.
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